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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners 
Diamondhead Fire Protection District of Hancock County 

We have audited the accompanying financial statements of the business-type actlvllJes of the Diamondhead Fire 
Protection District of Hancock County, a component unit of Hancock County, NIississippi, as of and for the year ended 
September 30, 2019, and the related notes to the financial statements, which collectively comprise the Diamondhead 
Fire Protection Distric t of Hancock County's basic fInancial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these flllancial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these flllancial statements based on our audit. We conducted our audit in 
accordance \Vith auditing standards generally accepted in the United States of .America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the fillancial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opJJUons. 

Opinions 
In our opinion, the financial statements referred to above present fairly, ill all material respects, the respective flllancial 
position of the business-type activities of the Diamondhead Fire Protection District of Hancock County, a component 
unit of Hancock County, NIississippi, as o f September 30, 2019, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting prinCIples generally accepted 
in the United States of America. 

Membenhip ill: 
American Institute of Certified Public Accountants· Mississippi Society of Certified Public Accountants 


AICPA Governmental Audit ~ality Center· AICPA Center for Audit Quality· AICPA Employee Benefit Plan Audit ~ality Center 


America Counts on CPAs 

http:www.wmocpas.com
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Other Matters 
Required Supplementary Information 
r\ccounting principles generally accepted in the United States of America require that the net pension schedules on 
pages 29 - 30 be presented to supplement the basic fInancial sta tements. Such information, although not a part of the 
basic fInancial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of fInancial reporting for placing the basic fmanClal statements in an appropriate operational, economic, or 
historical context. W/e have applied certain limited procedures to the required supplementary mformation in accordance 
with auditing standards generally accepted in the United States of America , which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic 
financial statements. \'(Ie do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with suffIcient evidence to express an opinion or provide any assurance. 

Management has omitted the Management's Discuss ion and Analysis that accounting principles generally accepted in 
the United States of America require to be presented to supplement the basic fmancial statements. Such missing 
information, although not a part of the basic fmancial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of fmancial reporting for placing the basic fmancial statements 
in an appropriate operational, economic, or historical context. Our opinion on the basic fmancial statements is not 
affected by this missing information 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing StandardJ·, we have also issued our report dated January 22, 2020, on our 
consideration of the Diamondhead Fire Protection District of Hancock County's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts , and grant agreements 
and other matters. The purpose of that report is to describe the scope of our testing of internal control over fmancial 
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over fmancial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
StandardJ' in considering the Diamondhead Fire Protection District of Hancock County's mternal control over financial 
reporting and compliance 

Pascagoula, Mississippi 
January 22, 2020 
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

STATEMENT OF NET POSITION - PROPRIETARY FUND
September 30, 2019

ASSETS
Current assets:

Cash $ 1,099,986
Fire fees receivable, net 39,444
Tax millage receivable 13,188
Prepaid assets 9,028

Total current assets 1,161,646
Noncurrent Assets:

Cash with fiscal agent 82,961
Capital assets:

Nondepreciable 174,053
Depreciable, net of accumulated depreciation 532,923
Total noncurrent assets 789,937

Total assets 1,951,583

DEFERRED OUTFLOW OF RESOURCES
Deferred outflows of resources related to pensions 80,517

Total deferred outflows of resources 80,517

LIABILITIES
Current liabilities:

Accounts payable 144
Accrued payroll liabilities 39,798
Unearned fire fees 27,031

Total current liabilities 66,973
Noncurrent liabilities:

Due within one year:
   Compensated absences 21,986
Due in more than one year:
   Compensated absences 21,986
   Net pension liability 2,286,957

Total noncurrent liabilities 2,330,929

Total liabilities 2,397,902

DEFERRED INFLOWS OF RESOURCES
Deferred inflows of resources related to pensions 30,991

Total deferred inflows of resources 30,991

NET POSITION
Net invested in capital assets 706,976
Restricted net position 82,961
Unrestricted net position (1,186,730)

Total net position (deficit) $ (396,793)

The accompanying notes to the financial statements are an integral part of this statement.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION - PROPRIETARY
FUND

For the Year Ended September 30, 2019

OPERATING REVENUES
Charges for Services $ 1,333,197
Insurance Rebate Revenue 18,814
Miscellaneous Revenues 2,602

Total Operating Revenues 1,354,613

OPERATING EXPENSES
Wages 854,131
Fringe Benefits 145,929
Pension Expense 257,650
Payroll Taxes 65,948
Workman's Compensation 18,841
Administrative Expenses 90,641
Supplies 8,613
Training and Uniform Expenses 13,215
Gas and Oil Expenses 7,161
Depreciation Expense 44,883
Repairs and Maintenance 51,010
Grant Expenses 125

Total Operating Expenses 1,558,147

Income (Loss) from Operations (203,534)

NON-OPERATING REVENUES (EXPENSES)
Taxes 328,213
Interest Income 1,025
Insurance Recovery Payments 1,429

Total Non-operating Income (Expenses) 330,667

Change in Net Position 127,133

Total Net Position - beginning of year (523,926)
Total Net Position -  end of year $ (396,793)

The accompanying notes to the financial statements are an integral part of this statement.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

STATEMENT OF CASH FLOWS - PROPRIETARY FUND
For the Year Ended September 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from charges for services $ 1,351,760
Cash received from miscellaneous 2,602
Cash paid for operating expenses (206,527)
Cash paid for salaries (1,230,589)

Net cash provided (used) operating activities (82,754)

CASH FLOWS FROM NON-CAPITAL FINANCING:
Cash received from taxes 328,213
Cash received from insurance recoveries 1,429

Net cash provided (used) non-capital financing activities 329,642

CASH FLOW FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchase of capital assets (3,285)

Net cash provided (used) capital and related financing activities (3,285)

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income 1,025

Net cash provided (used) investing activities 1,025

Net increase (decrease) in cash 244,628

Cash and cash equivalents, beginning of year 938,319
Cash and cash equivalents, end of year $ 1,182,947

Cash and cash equivalents - unrestricted $ 1,099,986
Cash and cash equivalents - restricted 82,961

$ 1,182,947

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating income (loss) $ (203,534)
Adjustments to reconcile operating income (loss) to net cash provided (used) by operating
activities:

Depreciation and amortization expense 44,883
(Increase) decrease in current assets:

Accounts receivable (251)
Other assets (2,937)

Increase (decrease) in current liabilities:
Accounts payable (37,348)
Accrued payroll liabilities 124,568
Unearned fire fees 2,503
Compensated absences (10,638)

Net cash provided by (used in) operating activities $ (82,754)

The accompanying notes to the financial statements are an integral part of this statement.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.  Financial Reporting Entity

Diamondhead Fire Protection District (the District) is a component unit of Hancock County, Mississippi and was
formed as a political body under the laws of Mississippi 19-5-175 of the Mississippi Code of 1972. These laws allow the
District to charge a fee for its services. The District serves the citizens of Diamondhead with fire protection, search and
rescue, and CPR training and awareness.

The District does not have any component units as defined by GASB Statement No. 14, The Financial Reporting Entity,
and GASB Statement No. 39, Determining Whether Certain Organizations Are Component Units, an Amendment of GASB
Statement No. 14.

B.  Basis of Presentation

The accounts of the District are organized on the basis of funds. A fund is a separate accounting entity with a self-
balancing set of accounts. These funds are used to report on the District’s financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain governmental functions or activities. Resources are accounted for in individual
funds based upon the purposes for which they are to be spent and the restrictions, if any, on the spending activities. 

C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Fund Financial Statements

Proprietary Funds are used to account for the District’s activities, which are similar to those often found in the private
sector. The measurement focus is upon determination of net income, financial position, and changes in cash flows. The
Enterprise Fund is the District’s Proprietary Fund Type.

Basis of Accounting 

The Proprietary Fund Type (Enterprise Fund) is accounted for on an economic resources measurement focus using the
accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when the related
liabilities are incurred.

The major sources of revenue are fire fees charged to residents and businesses and tax millage received from Hancock
County. Other revenues the District receives are from charging late fees, miscellaneous grants, and interest income.

Budgets and Budgetary Accounting 

The District’s budget is adopted annually and serves as a management tool that assists its users in analyzing financial
activity. For its fiscal year ending September 30, 2019, there were no amendments to the original budget.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash Equivalents

For purposes of reporting cash flow, cash and cash equivalents include money market accounts and any other highly
liquid investments with a maturity of three months or less when purchased to be cash equivalents.

Accounts Receivable 

The District provides an allowance for doubtful accounts which is based upon a review of outstanding receivables,
historical collection information, and existing economic conditions. Delinquent receivables are written off based on
evaluation of the customer.

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in
the financial statements. As of September 30, 2019, the amount of prepaid items is $9,028.

Capital Assets

Fixed assets purchased or acquired with an original cost of $500 or more are reported at historical cost. Depreciation
and accumulated depreciation are recorded because the District operates as a proprietary fund, and are provided using
accelerated and straight-line methods over the following estimated useful lives:

Years
Automotive 5
Furniture, fixtures, & equipment 5-7
Fire Trucks 20
Buildings 39
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. As of September 30, 2019, the District reported deferred outflows pertaining to
pensions of $80,517.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that
time. As of September 30, 2019, the District reported deferred inflows pertaining to pensions of $30,991.

Compensated Absences

Vacation benefits and sick leave are accrued as a liability as the benefits are earned if the employees' rights to receive
compensation are attributable to services already rendered and it is probable that the District will compensate the
employees for the benefits through paid time off or some other means.

All compensated absences liabilities include salary-related payments, where applicable.

The District’s policy allows employees to accumulate unused sick leave on an unlimited basis. Employees may also
accumulate 480 hours of compensatory times. Upon termination, any accumulated sick and compensatory time will be
paid to the employee up to 240 hours. Any earned vacation hours in excess of 240 hours is certified and sent to the
Public Employees Retirement System (PERS). 

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources
related to pensions, and pension expense, information about the fiduciary net position of the Public Employees’
Retirement System (PERS) and additions to/deductions from PERS’s fiduciary net position have been determined on
the same basis as they are reported by PERS. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit terms. Investments are reported at
fair value.

Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the financial statements.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Net Position

Net position represents the difference between assets and liabilities. Net investment in capital assets consists of capital
assets, net of accumulated depreciation, reduced by any outstanding balances on any borrowing used for the acquisition,
construction, or improvement of those assets. Net position is reported as restricted when there are limitations imposed
on their use either through constitutional provisions or enabling legislation or through external restrictions imposed by
the creditors, grantors, laws or regulations of other governments. All other net position not meeting the definition of
"restricted" or "invested in capital assets, net of related debt."  Unrestricted net position represents the net position
available for future operations.

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed, assigned or
unassigned) resources are available, it is the District's general policy to use restricted resources first.  When expenditures
are incurred for purposes for which unrestricted (committed, assigned and unassigned) resources are available, and
amounts in any of these unrestricted classifications could be used, it is the District's general policy to spend committed
resources first, followed by assigned amounts, and then unassigned amounts.

The District does not have a minimum fund balance policy. 

NOTE 2. CASH ON DEPOSIT

Cash on deposit consists of demand deposit checking and money market accounts with no withdrawal restrictions. The
funds are fully insured or collateralized with securities held in the name of the State Treasurer under a program
established by the Mississippi State legislature and is governed by Section 27-1-5-5 Miss. Code Ann. (1972).  Under this
program, funds are protected through a collateral pool administered by the State Treasurer. Financial institutions
holding deposits of public funds must pledge securities as collateral against those deposits.  In the event of failure of a
financial institution, securities pledged by that institution would be liquidated by the State Treasurer to replace the public
deposits not covered by the FDIC.

Deposits at September 30, 2019, are as follows:

Cash on Hand $ 550
Bank Deposits 1,182,397
Total $ 1,182,947

At year-end, the carrying amount of the District's deposits was $1,182,397, and the respective bank balances totaled
$1,183,124.  The bank balance is categorized as follows:

Amount collateralized with securities held in the State of Mississippi collateral pool on behalf of
the District $ 933,124

Amounts held at various financial institutions covered under Federal Depository Insurance 250,000
$ 1,183,124
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 3. FIRE FEES RECEIVABLE

Fire Fees Receivable at September 30, 2019 consisted of the following aged balances:

Current $ 20,974
Over 30 days 1,668
Over 60 days 16,802
Over 90 days 392,556

432,000

Less allowance of uncollectible accounts (392,556)
Net fire fees receivable $ 39,444

NOTE 4. TAX MILLAGE RECEIVABLE

Tax millage receivable consists of amounts due from millage and gaming revenues appropriated to the District from
Hancock County. As of September 30, 2019, the District is due $13,188 from Hancock County.

NOTE 5. CASH WITH FISCAL AGENT

The District receives a rebate from the State, which is passed-through Hancock County each year based on fire
insurance premiums. The District also receives 1/4 of a mil of Ad Valorem taxes which is collected and held by
Hancock County for fire fees. The funds are owned by the District but disbursed by the County only upon submission
of qualified invoices. Balance at the beginning of the year held at the County was $92,756, the current year share of
rebate money and 1/4 mil Ad Valorem taxes allocated to the District was $39,329 and current year expenditures used
for training, equipment, and repairs and maintenance totaled $49,124. The balance of funds held at the County at the
end of the year totaled $82,961.

-19-



DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2019,  was as follows:

Beginning
Balance Increases

Decrease/
Adjustments

Ending
Balance

Capital assets not being depreciated:
Land $ 174,053 - - 174,053

Total capital assets not being depreciated 174,053 - - 174,053

Capital assets being depreciated:
Buildings 600,819 - - 600,819
Vehicles 961,891 - - 961,891
Furniture and equipment 288,856 3,285 - 292,141
Computers 15,958 - - 15,958

Total capital assets being depreciated 1,867,524 3,285 - 1,870,809
Less accumulated depreciation 1,293,003 44,883 - 1,337,886
Total capital assets being depreciated, net 574,521 (41,598) - 532,923
Total capital asset, net $ 748,574 (41,598) - 706,976

Depreciation expense for the current year is $44,883.

NOTE 7. LONG-TERM LIABILITIES

Long-term liability activity for the year ended  September 30, 2019, is shown as follows:

Long-Term Obligations
Beginning

balance Additions Reductions
Ending
balance

Amount due
within one

year
Proprietary Activities:

Compensated Absences $ 54,610 - (10,638) 43,972 21,986
Net Pension Liability 2,145,653 141,304 - 2,286,957 -

Total government activities $ 2,200,263 141,304 (10,638) 2,330,929 21,986

Compensated absences and net pension liability will be paid from the proprietary fund.

NOTE 8. UNEARNED FIRE FEES

Unearned Fire Fees is an estimate that represents prepaid fire fees paid by homeowners at September 30, 2019. As of
September 30, 2019, unearned fire fees are $27,031.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 9. PUBLIC EMPLOYEES' RETIREMENT SYSTEM

Plan Description.  The District contributes to the Public Employees' Retirement System of Mississippi (PERS), a cost-
sharing multiple-employer defined benefit pension plan.  PERS provides retirement and disability benefits, annual cost-
of-living adjustments, and death benefits to plan members and beneficiaries.  Plan provisions and the Board of Trustees’
authority to determine contribution rates are established by Miss. Code Ann. Section 25-11-1 et seq., (1972, as amended)
and may be amended only by the Mississippi Legislature.  PERS issues a publicly available financial report that includes
financial statements and required supplementary information. That report is available at www.pers.ms.gov.

Benefits provided. Membership in PERS is a condition of employment granted upon hiring for qualifying employees and
officials of the State of Mississippi, state universities, community and junior colleges, and teachers and employees of the
public school districts.  For those persons employed by political subdivisions and instrumentalities of the State of
Mississippi, membership is contingent upon approval of the entity’s participation in PERS by the PERS’ Board of
Trustees.  If approved, membership for the entity’s employees is a condition of employment and eligibility is granted to
those who qualify upon hiring.  Participating members who are vested and retire at or after age 60 or those who retire
regardless of age with at least 30 years of creditable service (25 years of creditable service for employees who became
members of PERS before July 1, 2011) are entitled, upon application, to an annual retirement allowance payable
monthly for life in an amount equal to 2.0 percent of their average compensation for each year of creditable service up
to and including 30 years (25 years for those who became members of PERS before July 1, 2011), plus 2.5 percent for
each additional year of creditable service with an actuarial reduction in the benefit for each year of creditable service
below 30 years or the number of years in age that the member is below 65, whichever is less.  Average compensation is
the average of the employee’s earnings during the four highest compensated years of creditable service.  Benefits vest
upon completion of eight years of membership service (four years of membership service for those who became
members of PERS before July 1, 2007).  PERS also provides certain death and disability benefits.  A Cost-of-Living
Adjustment (COLA) payment is made to eligible retirees and beneficiaries.  The COLA is equal to 3.0 percent of the
annual retirement allowance for each full fiscal year of retirement up to the year in which the retired member reaches
age 60 (55 for those who became members of PERS before July 1, 2011), with 3.0 percent compounded for each fiscal
year thereafter.

Contributions. PERS members are required to contribute 9.00% of their annual covered salary and the District is required
to contribute at an actuarially determined rate. The employer’s rate as of September 30, 2019 was 17.40% of annual
covered payroll. Plan provisions and the Board of Trustees’ authority to determine contribution rates are established by
Section 25-11-1 of the Mississippi Code of 1972, as amended, and may be amended only by the Mississippi Legislature.
The District's contribution to PERS for the year ended September 30, 2019, 2018, and 2017 were $135,102, $128,362,
and $132,416 respectively, which equal to the required contributions for each year.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 9. PUBLIC EMPLOYEES' RETIREMENT SYSTEM (continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows or Resources
Related to Pensions

At September 30, 2019, the District reported a liability of $2,286,957 for its proportionate share of the net pension
liability. The net pension liability was measured as of June 30, 2019, and the total pension liability used to calculate the
net pension liability was determined by an actuarial valuation as of that date. The District's proportion of the net
pension liability was based on a projection of the District's long-term share of contributions to the pension plan relative
to the projected contributions of all participating employers, actuarially determined. At June 30, 2019, the District's
proportion was 0.0130 percent, which was an increase of 0.0001 percent from its proportion measured as of  June 30,
2018.  

For the year ended September 30, 2019, the District recognized pension expense of $257,650. At September 30, 2019,
the District reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred
Outflows of
Resources

Deferred Inflows
of Resources

Differences between expected and actual experiences $ 1,352 2,462
Changes of assumptions 22,422 -
Net difference between projected and actual earnings on pension plan
investments - 25,020
Changes is proportion and differences between the District's contributions
and proportionate share of contributions 21,186 3,509
The District's contributions subsequent to the measurement date 35,557 -
Total $ 80,517 30,991

$35,557 reported as deferred outflows of resources related to pensions resulting from District contributions subsequent
to the measurement date will be recognized as a reduction to the net pension liability in the year ending September 30,
2020.  Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions
will be recognized in pension expense as follows:

Year ending September 30,:
2020 $ 28,739
2021 (35,435)
2022 10,224
2023 10,441
2024 -
Thereafter -
Total $ 13,969
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 9. PUBLIC EMPLOYEES' RETIREMENT SYSTEM (continued)

Actuarial assumptions

The collective total pension liability was determined by an actuarial valuation as of June 30, 2018 and a measurement
date determined of June 30, 2019 using standard rollforward techniques, using the following actuarial assumptions,
applied to all periods included in the measurement:

Inflation 2.75%
Salary increases 3.00-18.25%, including inflation
Investment rate of return 7.75%, net of pension plan investments expense, including inflation

Mortality rates were based on the PubS.H-2010(B) Retiree Table with the following adjustments. For males 112% of
male rates form ages 18 to 75 scaled down to 105% for ages 80 to 119. For females 85% of the female rates from ages
18 to 65 scaled up to 102% for ages 75 to 119. Mortality rates will be projected generationally using MP-2018 projection
scale to account for future improvements in life expectancy.

The actuarial assumptions are based on the experience investigation for the four-year period ending June 30, 2018.

The long-term expected rate of return on pension plan investments was determined using a log-normal distribution
analysis in which best-estimate ranges of expected future real rates of return (expected nominal returns, net of pension
plan investment expense and the assumed rate of inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation.

The target asset allocation and best estimates of arithmetic real rates of return for each major asset class as of June 30,
2019, are summarized in the following table:

Asset class Target Allocation

Long-term
expected real rate

of return
Domestic equity %27.00 %4.90
International equity 22.00 4.75
Global equity 12.00 5.00
Debt securities 20.00 1.50
Real estate 10.00 4.00
Private equity 8.00 6.25
Cash equivalents 1.00 0.25
Total %100.00
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 9. PUBLIC EMPLOYEES' RETIREMENT SYSTEM (continued)

Discount Rate

The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows used to determine
the discount rate assumed that plan member contributions will be made at the current contribution rate (9.00%) and
that employer contributions will be made at the current employer contribution rate (17.40%). Based on those
assumptions, the pension plan's fiduciary net position was projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the District's proportionate share of the net pension liability to changes in the discount rate

The following table presents the net pension liability of the cost-sharing plan, calculated using the discount rate of
7.75%, as well as what the plan's net pension liability would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.75%) or 1-percentage-point higher (8.75%) than the current rate:

1% Decrease
(6.75%)

Current
Discount Rate

(7.75%)
1% Increase

(8.75%)
District's proportionate share of the net pension 
liability $ 3,006,284 2,286,957 1,693,217

Pension plan fiduciary net position

Detailed information about the pension plan’s fiduciary net position is available in the separately issued PERS financial
report.

NOTE 10. DEFERRED COMPENSATION PLAN

Employees of the District are eligible to participate in a deferred compensation plan adopted under the provisions of
Internal Revenue Code (IRC) Section 457 (Deferred Compensation Plans with Respect to Service for State and Local
Governments).

Under the deferred compensation plan, which is available to all employees of the District, employees may elect to defer
a portion of their salaries and avoid paying taxes on the deferred portions until the withdrawal date. The deferred
compensation amount is not available for withdrawal by employees until termination, retirement, death or unforeseeable
emergency. The deferred compensation plan is administered by the Board of Trustees of the Public Employees
Retirement System of Mississippi. The plan's assets are held in trust by the Public Employees Retirement System of
Mississippi for the exclusive benefit of the participants and beneficiaries of the plan and are not subject to the general
creditors of the District. As a result, the plan's assets are not reflected in an agency fund of the District.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO FINANCIAL STATEMENTS
September 30, 2019

NOTE 11.  CONCENTRATIONS

The District received approximately 79% of its revenue from charges for services. 

NOTE 12. PENDING OR THREATENED LITIGATION, CLAIMS, AND ASSESSMENTS

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. The District carries commercial insurance that normally covers
these risks. 

NOTE 13. EFFECT OF DEFERRED AMOUNTS ON NET POSITION

The unrestricted net position amount of $(1,186,730) includes the effect of deferring the recognition of expenses
resulting from a deferred outflow from pensions. A portion of the deferred outflows of resources related to pension in
the amount of $35,557 resulting from the district's contributions subsequent to the measurement date will be recognized
as a reduction of the net pension liability in the year ended September 30, 2018. The $44,960 balance of deferred
outflow of resources, September 30, 2019 will be recognized as an expense and will decrease the unrestricted net
position over the next 3 years. 

The unrestricted net position amount of $(1,186,730)  includes the effect of deferring the recognition of revenue
resulting from a deferred inflow from pensions. The $30,991 balance of deferred inflow of resources, at September 30,
2019 will be recognized as a revenue and will increase the unrestricted net position over the next 4 years. 

NOTE 14. SUBSEQUENT EVENTS

The District has evaluated subsequent events through January 22, 2020 which is the date the financial statements were
available to be issued. No material subsequent events have occurred since September 30, 2019 that require recognition
of disclosure in its financial statements.

-25-



{THIS PAGE WAS INTENTIONALLY LEFT BLANK}

-26-



REQUIRED SUPPLEMENTARY INFORMATION



{THIS PAGE WAS INTENTIONALLY LEFT BLANK}

-28-



DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

SCHEDULE OF THE DISTRICTS'S PROPORTIONATE SHARE OF THE NET PENSION
LIABILITY*

Public Employees Retirement System of Mississippi
Last 10 Fiscal Years (Only 5 Years Shown)**

(Unaudited)

2019 2018 2017 2016 2015
District's proportion of the net pension
liability %0.0130 %0.0129 %0.0131 %0.0121 %0.0131
 
District's proportionate share (amount) of the
net pension liability $ 2,286,957 2,145,653 2,177,665 2,143,499 2,009,544

District's covered payroll $ 844,425 821,694 838,109 812,394 814,720

District's proportionate share (amount) of the
collective net pension liability as a percentage
of its covered payroll %270.83 %261.13 %259.83 %263.85 %246.65

Plan fiduciary net position as a percentage of
the total pension liability %62.54 %62.54 %61.49 %57.47 %61.70

*The amounts presented for each fiscal year were determined as of the measurement date of June 30 of the fiscal year
presented.

**This schedule is presented to illustrate the requirement to show information for 10 years.  However, until a full 10-
year trend is compiled, information is presented for those years for which information is available.

The accompanying notes to required supplementary information are an integral part of this schedule.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

SCHEDULE OF THE DISTRICT CONTRIBUTIONS
Public Employees Retirement System of Mississippi

Last 10 Fiscal Years (Only 5 Years Shown)**
(Unaudited)

2019 2018 2017 2016 2015
Contractually required contribution $ 135,102 128,362 132,416 121,737 129,065
Contributions in relation to the contractually
required contribution (135,102) (128,362) (132,416) (121,737) (129,065)
Contribution deficiency (excess) $ - - - - -

District's covered payroll $ 839,746 814,996 840,738 772,933 819,460

Contributions as a percentage of covered
payroll %16.09 %15.75 %15.75 %15.75 %15.75

**This schedule is presented to illustrate the requirement to show information for 10 years.  However, until a full 10-
year trend is compiled, information is presented for those years for which information is available.

The accompanying notes to required supplementary information are an integral part of this schedule.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended September 30, 2019

(Unaudited)

NOTE 1.  PENSION SCHEDULES

A.  Changes of Assumptions

2016:

The assumed rate of interest credited to employee contributions was changed from 3.50% to 2.00%.

2017: 

The expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue Collar Mortality Table
projected with Scale BB to 2022.  Small adjustments were also made to the Mortality Table for disabled lives. 

The wage inflation assumption was reduced from 3.75% to 3.25%.
 
Withdrawal rates, pre-retirement mortality rates, disability rates and service retirement rates were also adjusted to more
closely reflect actual experience.

The percentage of active member disabilities assumed to be in the line of duty was increased from 6% to 7%. 

2018:

None

2019:

The expectation of retired life mortality was changed to the PubS.H-2010(B) Retiree Table with the following
adjustments: 
 For males, 112% of male rates from ages 18 to 75 scaled down to 105% for ages 80 to 119.
 For females, 85% of the female rates from ages 18 to 65 scaled up to 102% for ages 75 to 119.
 Projection scale MP-2018 will be used to project future improvements in life expectancy generationally.

The expectation of disabled mortality was changed to PubT.H-2010 Disabled Retiree Table for disabled retirees with
the following adjustments:
 For males, 137% of male rates at all ages.
 For females, 115% of female rates at all ages.
 Projection scale MP-2018 will be used to project future improvements in life expectancy generationally.

The price inflation assumption was reduced from 3.00% to 2.75%.

The wage inflation assumption was reduced from 3.25% to 3.00%.
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Year Ended September 30, 2019

(Unaudited)

NOTE 1.  PENSION SCHEDULES (continued)

Withdrawal rates, pre-retirement mortality rates, and service retirement rates were also adjusted to more closely reflect
actual experience.

The percentage of active member disabilities assumed to be in the line of duty was increased from 7% to 9%.

B.  Changes in Benefit Provisions

2016:

Effective July 1, 2016, the interest rate on employee contributions shall be calculated based on the money market rate as
published by the Wall Street Journal on December 31 of each preceding year with a minimum rate of one percent and a
maximum rate of five percent.

2017:

None

2018:

None

2019:

None

C.  Method and assumptions used in calculations of actuarially determined contributions
The actuarially determined contribution rates in the schedule of employer contributions are calculated as of June 30, two
years prior to the end of the fiscal year in which contributions are reported (June 30, 2017 valuation for the June 30,
2019 fiscal year end). The following actuarial methods and assumptions were used to determine the most recent
contribution rate reported in that schedule: 

Actuarial cost method Entry age
Amortization method Level percentage of payroll, open
Remaining amortization period 38.4 years
Asset valuation method 5-year smoothed market
Price Inflation 3.00 percent
Salary increase 3.25 percent to 18.50 percent, including inflation
Investment rate of return 7.75 percent, net of pension plan investment expense, 

including inflation
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 


FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 

AUDITING STANDARDS 


To the Board of Commissioners 
Diamondhead Fire Protection District of Hancock County 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the business-type activities of Diamondhead Fire Protection District of 
Hancock County, as of and for the year ended September 30, 2019, and the related notes to the financial statements, 
which collectively comprise Diamondhead Fire Protection Distric t of Hancock County's basic financial statements and 
have issued our report thereon dated January 22, 2020. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Diamondhead Fire Protection District 
of Hancock County's internal control over fmancial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the finanCIal sta tements, but not for 
the purpose of expressing an opinion on the effectiveness of Diamondhead Fire Protection District of Hancock 
County's internal control. 

A defidenry in internal {Ontrol exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing thelf assigned functions, to prevent or detect misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of defiCIencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected on a timely basis. A signifitant deficienry is a deficiency, or combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the fust paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Diamondhead Fire Protection District of Hancock County's 
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Membmhip in: 
American Instirute of Certified Public Accountants' Mississippi Society of Certified Public Accountants 


AICPA Governmental Audit Qyalil)' Center' AICPA Center for Audit Quality· AICPA Employee Benefit Plan Audit Qyality Center 


America Counts on CPAs 

http:www.wmocpas.com


Independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards 
Page 2 

Purpose of this Report 
This purpose of this report solely to describe the scope of our testing of internal control and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control Or on compliance. This 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Pascagoula, l'vlississippi 
January 22, 2020 
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DIAMONDHEAD FIRE PROTECTION DISTRICT OF HANCOCK COUNTY
(A Component Unit of Hancock County, Mississippi)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended September 30, 2019

Section I:  Summary of Auditor's Results

Financial Statements:

1.  Type of auditor's report issued: Unmodified

2.  Internal controls over financial reporting:
a.  Material weakness(es) identified? No
b.  Significant deficiency(ies) identified? None noted

3.  Noncompliance material to financial statements noted? No

Section II:  Financial Statement Findings

The results of our tests did not disclose any findings related to the financial statements that are required to be reported
under Government Auditing Standards.
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DIAMONDHEAD FIRE PROTECTION DISTRICT 
4~40 KALANI DRIVE, DIAMONDHEAD MS 39525 

FOLLOW UP ON PRIOR YEAR FINANCIAL STATEMENT FINDINGS 

Fillding 

2018-01 Corrected 
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